


























K-1 2 Reven ue: 
41 % of K- 1 2 reve n u e  ca m e  fro m state sou rces i n  FY 2022 (exc l u d i ng fed e ra l  COVI D fu nds) 

State Genera l  Fund 
School Equa l izat ion and 3rd and F ina l  Source of  State 

Property Tax Schoo l  Fu n d i ng (u lt i mate backfi l l ) 

Reduct ion Accou nt (SEPTRl (update: HB 587; 2023 - no longer 

2nd Source of State receives revenue from the 95 mills) 
Schoo l  Fu nd i ng (new: HB 587; 2023) 

Rece ives reve n u e  th rough aGuarantee Account Receives revenue from the 95 mi l l s  va r iety of taxes, with i n d iv id u a l  1 st Source of State (the  95 m i l l s  do  not support the fu l l  amount of  K- 1 2  
Schoo l  Fu nd i ng (unchanged) i n come tax b e i n g  t h e  l a rgest 

fu nd i ng) 
sou rce 

Rece ives earn i ngs off the Common  Begi n n i ng in FY 2026, 55% of a ny i n crease in the revenue  
Schoo l  Permanent Trust a nd  from t he  95 m i l l s  ove r  t h e  pr ior  yea r's revenue  wi l l  b e  H B  2 Genera l  Fu nd  Appropr iat ion  

revenue  gene rated on  t h e  state used t o  i n crease va r ious equa l ization  mechan isms ~$500 M 
common  schoo l  trust l a nds  with i n  the schoo l  fu nd i ng fo rm u l a  and l ower p roperty (Schoo l  fu n d i ng i s  a p p ropr iated 

taxes 
Statuto ry Appropriat ion  from the genera l  fu nd  in H B  2 as  

~$50 M a lways, but  wi l l  req u i re l ess H B  2 State Spec ia l Revenue  Appropriat ion 
~$430 M genera l  fu nd  d u e  to the 

► See the Guara ntee movement of  the 95 m i l l s  to 
Accou nt Brochure for 
more i nformation State sou rces of school fu n d i ng tota l a p p roxi mately $ 1 .0  b i l l i on  fo r FY 2024 a n d  

i nc l ude :  
$880  m i l l i on  fo r BASE Aid 
$ 1  2 m i l l i o n  fo r state tra nsportat ion rei m b u rsements 
$ 1  2 m i l l i o n  fo r major  ma i ntena nce a i d  
$ 1  5 m i l l i o n  fo r debt service ass ista nce 

S E PTR) 

► I n  add it ion to county reti rement GTB support, the 
state a l so contri butes approximately $50 m i l l ion 
annua l ly from the state genera l  fund d i rectly to the 
teachers reti rement system (TRS) and pub l i c  
emp loyees reti rement system (PERS) 
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This  port ion of the law is  effective 
begi nn i ng i n  FY 2025 ("ha rd coded" i ncrease) 

New SEPTR Account 
•,- /II • • II 

(Schoo l  Equa l izat ion  and  
P roperty Tax Red uct ion) Each equa l ization  mechan ism is "d i a l ed  u p" u nt i l  the 

rat io of state to loca l  revenue  reaches app roximately 
70:30 (debt service 20:80) then the revenue  i n crease Rece ives revenue  from the 95 m i l l  

from the 95 m i l l s  fl ows to next mechan ism 
statewide eq ua l izat ion  l ev ies, with 

55% of i nc reased revenue  over 55% of d u:f.11 
pr ior yea r tr igger ing a reduct ion i n  I n c rease 

cou ntywide l oca l p roperty taxes th rough schoo l
eq ua l izat ion  mecha n isms Ut i l i z i ng a port i o n  of the 95 m i l l  i n crease r etirement 

GTB to lower mea ns that the rema i n i ng i ncrea se ca n be 
cou nty 

2nd  Sou rce of  State Schoo l  Fu nd i ng; used to fu nd  a n n u a l  i n creases in the property taxes 
a ny rema i n i ng state ob l igat ion exi sti ng K- 1 2 fo rm u la .  Th i s  ma i nta i ns a 

comes from the ba l a nce between p roperty tax a nd  othe r  
genera l  fu nd  

taxes i n  t he  state genera l  fu nd  ( l a rge ly 
i n come) i n  fu n d i ng K- 1 2 .  I n c rease stateThis  port ion of the law is  a l ready in 

major 
{ , maintenance 

a id  
The SEPTR account a l so he l ps ma i nta i n  a ba l a n ce between  to lower school 

state a nd  loca l  fu nd i ng fo r K- 1 2 . d i str ict 
property taxes 

H isto r ica l ly, d u ri ng Monta na budget shortfa l l s  K- 1 2  costs 
have sh ifted onto loca l  taxpayers. I n c rease debt I f  there is  a redu ct ion i n  revenue (not just m i l l s} 

service 
When K- 1 2  l eans  ha rde r  on  loca l  p roperty taxes, the more b rought i n  by the 95 m i l l s  from the pr ior  yea r, assista nce 

the Leg is latu re's constitutiona l  d uty to "d istr i bute [K- 1 2 BASE GTB and  countywide ret irement GTB a re to lower school 
fu nd i ng] i n  a n  equ ita b l e  manne r" ca n be questioned .  "d i a l ed  down" by the fu l l  amount of the decrease, d i str ict 1 5

sh ift ing costs back onto loca l  taxpayers property taxes 



This  port ion of the law is  effective 
begi nn i ng i n  FY 2025 ("ha rd coded" i ncrease) 

New SEPTR Account 
•,- /II • • II 
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Local property tax reductions* from the SEPTR account "dialing" mechanism (at 75%) under various mill 

scenarios 95 Mills Fixed -110 Mills Fixed - 79 Mills Fixed -79 Mills Floating 

$180,000,000 I 
I 

local prope I Legislative
$160,000,000 intervention in the s show the a 

2025 Session would 
ach year as c be required to 
to FY 2024. I change the 95 mills $140,000,000 

✓ 

$120,000,000 

$100,000,000 

$80,000,000 

$60,000,000 
$33M 

reduction is 
"hard coded" 
for FY 202 

$40,000,000 \ L ::: 

$20,000,000 

$0 

FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 

Assumes 3% growth in taxable value in non-reappraisal years and 6 %  growth in reappraisal years 
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Local property tax reductions* from the SEPTR account "dialing" mechanism (at 3 5%) under various mill 

scenarios 95 Mills Fixed -110 Mills Fixed - 79 Mills Fixed -79 Mills Floating 

$180,000,000 

local prope 
$160,000,000 s show the a 

ach year as c 
to FY 2024. 

$140,000,000 
Legislative

intervention in the 
$120,000,000 2025 Session would 

be required to 
change the 9 5 mills 

$100,000,000 � 

$80,000,000 

$60,000,000 $33M 
reduction is 
"hard coded" 

$40,000,000 
for FY 202 

\ 

$20,000,000 

$0 

FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 

Assumes 3% growth in taxable value in non-reappraisal years and 6% growth in reappraisal years 
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Increasing school election turnout, especially for voted levies 

Sampling of recent school levy election turnout stats: 

• Missoula May 2023 mail ballot 3 7.5% (slightly above average of 3 5%). 
• 2023 Augusta Building Reserve levy 52% 
• 2023 Helena and East Helena 42% 
• 2023 Yellowstone County 30% 

• 2023 Kalispell levy elections (Oct) 33% 
• 2020 General Election 81% 
• 2022 General Election 61% 

A couple possibilities that may increase school election turnout for voted levies (20-9-428. MCA): 

1. Have levy passage mimic school bond passage requirements: 
a) If turnout is 40% or more, simple majority of votes cast 

b) If turnout is greater than 30% but less than 40%, 60% supermajority required for passage 
c) If turnout is 30% or less, the levy proposition is rejected 

d) If the levy election is held in conjunction with an election that is conducted by mail ballot or in 
conjunction with a general or primary election, simple majority 

2. Move all (or most) school elections to the November general election in even years (see next two 

slides) 

https://nbcmontana .com/news/loca l/above-average-voter-turnout-for-missoula-school-elections 

https://www. lccountymt.gov/fi les/assets/county/v/1/treasu rer-clerk-and-recorder/documents/elections/2023-augusta-school-el ection-resu lts .pdf 

https://www. lccountymt.gov/fi les/assets/county/v/1/treasurer-clerk-and-recorder/documents/elections/2023-helena-and-east-he lena-school-election-summary.pdf 

https://www.yel lowstonecountymt.gov/elections/resu lts/Archives/School Prec inct May2023 .pdf 

https://www.kpax.com/news/loca l -news/flathead-county/voters-turn-down-ka l i spel l -pub l ic-schools-levy-reguests 

https: / /sosmt.gov /elections/voter-turnout/ 
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https://sosmt.gov
https://www.kpax.com/news/local-news/flathead-county/voters-turn-down-kalispell-public-schools-levy-reguests
https://www.yellowstonecountymt.gov/elections/results/Archives/School
https://www.lccountymt.gov/files/assets/county/v/1/treasurer-clerk-and-recorder/documents/elections/2023-helena-and-east-helena-school-election-summary.pdf
https://www.lccountymt.gov/files/assets/county/v/1/treasurer-clerk-and-recorder/documents/elections/2023-augusta-school-election-results.pdf
https://nbcmontana.com/news/local/above-average-voter-turnout-for-missoula-school-elections


What are the voted school levies? 

• General Fund OverBASE 

• Technology 
• Debt Service/Bond Issues (already has turnout/supermajority thresholds) 

• Building Reserve 
• Voted levy to gather money for future construction projects 
• School and student safety and security 
• Transition costs (new school opening, consolidation; rarely used) 

A bit of background on the May regular school election day: 

What happens on "regular school election day" (first Tuesday after the first Monday in May): 
• Trustees are elected if necessary ( no election if uncontested) 
• Votes on over-BASE levy can occur 

• Other voted levy elections can occur 

1999 - Ch 514 (SB 460; Alvin Ellis) moved date from "first Tuesday of April" to "first Tuesday after 
the first Monday in May" 

It's difficult to discern exactly why the regular school election day has always been in the Spring, 

perhaps because it is near the end of one school year and in the midst of budgeting/planning for the 
ensuing school year. The school election has been in the Spring for a long time. Here's a snapshot 

from the 193 5 Revised Codes of Montana; Title 1, Chapter 93, that speaks to different and simpler 
times: 

987. Elections. An annual election of ehool tru te hall be h Id in 
each chool district in the state on the fit t aturday in April of each year 
at the district schoolhouse, if there be one, and if there be none, at a 
place designated by the board of trustee . In district of the third clas 
having more than one schoolhouse where school is held, one tru tee mu t 
be elected from persons residing where uch outside cho l are located. 

G I S L ATIVE 
E RV I C E S  
D I V I S I O N  

2 0  



HB 774 and Moving the Regular School Election Day from Every Year in May to Even-numbered Years on the 
November General Election Day 

During the 2023 Session, Rep. Hopkins sponsored HB 774, which proposed requiring that all elections be 
held in even-numbered years and on either the primary or general election day. The bill was ultimately tabled 
in the Senate State Administration Committee. 

Along the way, school advocacy groups drafted and supported amendments to improve the workability of this 
proposal for schools. In a nutshell, the groups' proposal related to school elections did the following: 

• With limited exceptions, moved all school elections to the November general election day in even-
numbered years. The exceptions for "special school elections" were limited to: 

• Bond issues (which have turnout-driven supermajority thresholds for passage under current law); 
• Unforeseen emergencies (catastrophes that threaten a school's ability to safely operate); and 
• School safety levies. 

• Changed trustee terms from 3 years to 4 years and moved board reorganization to January from May 
• Moved budget adoption date to June from August 
• Allowed voter-approved overBASE levies to have up to 4-year duration 
• Increased over BASE permissive levy authority to include inflationary adjustments provided by the 

Legislature 

GISLATIVE 
ERVICES 
DIVISION 

2 1  
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